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Accor targets franchising
and Asian development

Australia is still the most
profitable part of Accor's
regional operations,
writes Ben Wilmot.

Hotal group Accor is focusing on
expanding its franchise operationin
Australia as new developmerits
refmain tough to stack Up against
more viahle local projects and other
opportunities across the Asia-
Pacific region

Accor Asia Pacific's chairman
and chief operating officer, Michael
Iszenberg, says that Australia is stll
the most profitable part of the hotel
group's regional operations.

“The market did come through the
global financial crisis trading well”
he says.

Accor’s hotels — mainly in the
mid-market level but up to the five-
star level — had occupancy levels of
70 per cent to 75 per cent during the
first half.

While the group sees littls
opportunity to expand by
developing new properties in
Australia — Issenberg points o the
constraints caused by hotels not
being the highest value-use sites in
Australian cities — it still sees
opportunities locally.

“The growthin Australiaisin
franchising, marketing brands and
distribation,” Issenberg says.

Accor, already the largest mid-
scale manager, has signed four new
franchise hotels in the past two
weelks, fi gained an All Seasons
hotel in Warrmambool, Victoria, a
Mercure hotel in Maitland, NSW
and another in Horsham, Victoria,
which opens in September.

Another new Victorian
development — to be kmown as the
Mercure Rutherglen Resort — is
proposed and seeking finance.
Accor will manage the property.

Accor's sirategy is 10 pick up
properties in regional centres, not
only in the cities.

Accor says its franchise model is
working well with observers saying
the potential for property owners to
strike agreements with the hotelier is
enormous. Accor is confident that is
hotel management model will not be
overly affected e

Issen argues that se
the sm:totfg the markets — where so
few major portfolios are likely to

Michae! Issenberg sees growth opportunifies in Anstralia. Proto: SAHLAN HAYES

change hands and few new
properties are being developed —
the hotel business in Australia will
become less about property and
more about hospitality expertise.

Globally, Accor is planning to cut
the property it holds cutright by
selling about 450 hotels between
2010 and 2013, The group is the
fourth largest in the hotel sector with
more than 4100 hotels and nearly
500,000 rooms worldwide,

But that sell-down 15 unlikely to

have mmich of an impact in
Australia, where many of the
grmp'!hutdsmmtgﬂimh:
separately oper Tourism Asset
The shift in Australia {o franchise
investment, is in line with Accor’s
shbﬂl“mﬁnah"
Eventually, Eﬂpe:rmd‘ ‘Accor
hotels are to be runas franchises,
leases or management contracts
against the current 60 per cent.

By contrast, in Asia, property is
at the heart of Accor's operations.
Issemberg is working with developers
and institutions 1o expand Lthe
number of Accor properties across
Asia.

He sayz that Azia is in a different
part of the hotel development cycle
and the group wants to open and

during

hotel booms of the 1980s and 1990s,
has China as his top priotity.

Accorrecently said it will open
four hotels carrying the luxury
Pullman and Novotel banners in
China. Butit is also ing upin
the sector where 2 host of Chinese
competitors have sprung up.

Issenberg says Accor will own and
manage [bis properties in China,

Accor iz also wurkmg;wfﬂabl}f
mt_btmmm with institutional

Management to magnate-Michael
Kum.

Issen B ﬂl::pmilnofl:mel
buyers is E;}:r?:ntinﬁmw‘bma ot
host of individuals want to own_ |
properties. He says there are more”
opportunities in the sector in Asia,
which has not developed a pan-
regional brand.

Last month, Accorcreated a fund
with InterGlobe to invest in new
hotels in India and ha.snntbw
pmpertﬁ.'ﬂ!fungmc
Paﬁiﬁs:nPutmrs,hasswmhmds
worth about $175325 million
(5363 million) and ¢ould launch as

Mﬁ:cusuonuppu-rangnhmﬂ:
and Issenberg says that despite
Mw:hmgm}ndhﬁ:rﬁw}'emn
hadbmslnwgﬂ&n;thmghm
development Accor is
planning 43 hotels across the

Dﬂpncthﬁﬁ:cmon@mﬁand
India, markets such as Thailand and
Indonesia are also and

Indonesia in mid-scale and economy
hotels, and last year teamed up with
LaSalle to acquire the Sofitel Silom
hotel in Bangkok

“Asia is in such a different place
in terms-of the hotel development
cycle,” Issenberg says.

Tishman Speyer a ‘buy’

Daytsche: Bank analysts have given
iisted property group Tishman Spayer
Office Rung a8 "buy” recommendation
afterits fulkyear resuits, which they
said showed asset pricas ware
stabilising. The Us-fodused fund was
not expecied to pay a distribution in the
next few years but thers was potential
upside In the infarim, including that of
portfolio capital growth. Deutsche Ban
has s 52¢ price target on the stock.
which is now trading about 41.5.

Valvoline heads Norwest

Ghobal car lubricant Valvoline will move
its office from Wetherll Park to the
Morwest Business Park. Valvolime |s sat
toimove to.2 Burbank Place, ownad by
Capital Corporation, at the Baulkham
Hille camiples, It has talen a ng-term
ieaseon 1014 sqm of office space
with multiple options, Capital says. The
saver-fioor hullding has a net lettable
area of 11,596 sq m, it is:part of the
$75 millicin Burbank Corporate Centre,
whose tenants includs Subsru, Cadoury
and the Wattyl Group.  Alaslie Chandier

Jones Lang changes

James Aroney, Tormerly of CBRE. has
besn appolnted hiead of sales and
investments for institutional and CBD

“markets. John Macree, 2 10-vear Jones

Lang LaZalle veteran, has been

appointed head of salas and

investments for NSW metrapolitan
markets. Jones Lang LaSalle managing

" director investment and advisony group

John Talbot said that having & strong
and vibrant sales: platform in Sydney
was & key part of the firm's national
strategy. "These changes will see us
more affectively service the
transactional nesds of our clients
across Sydnay and MSW," he said.
Ben Wilmot

Attractive yields

The Australian fisted property sectoris
set to offer attractive forward yields as
the economy recovers, investment
research group Adviser Edge says.
After weakening earfier in the year,
yialds improved in May and June as
shara prices in the sactor fell. Adviser
Edge head of property Louis
Christopher said, In the Domestic
Property Sacurities Review 2010
repart, Mr Christopher said forward
yieids on Australian Real Estate
Investment Trusts now icoked positive
compared with the wider equities
markets. Welghted average vield

retail and industrial vehicles ranged
between 5.7 per cent and 7 2 per cent.
stiil arcund B0 per cent on a welghted
average basis. remained an issue for
the sector, Ainsiie Chandler
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99-101 Davidsan Street Deniliguin I

3.5 hipairs north of Mefboame:

This is an ootstanding invesimant oppartunisy affering the security
of 2 Public Company Temant, fong term lesse and qualiny
improvements, kacated in the heart of the famous Riverina — just

LEASE: Expires 3151 July 2015 with & further.opfion of 5 years

Wby [ 558 1972

AUCTION Friday 27th August.11am to be held at
the.Crossing Caté — 295 George Street, Deniliquin,

Michael Teague 0418 351 865

Lachlan Graham 0413 012 561
DEMILIQUIN (03} 5E81 1777

eldersre.com.au

Under instructions from Andrew Fielding
and David Whyte, Receivers and Managers

“Agnes Vale & Glggm}m

I Ideally located to both Childers,
BDO Bund:herg & Hervey Bay.

with et crush,

Web Jd: 423996

Total Area approx. 5,700 ha (14,086 acres)

» 17 Frashold Titles. Grazing property with large s-:afe
frrigation potential

« DA Approvals for 16, 17 & 34 tot Rural Subdivisions:
* [mprovements include solid main homestead,
cottage, machinery ched and large dmber yards

« A mizture of open & timbered forest country with
areas of pasture improvement, watered by dams,
creek and equipped bore.

An opportunity to purchese a large scale grazing

property with DA Subdivision Approvals. To be offered

@5 a total aggregation or If nol sold, re-auctioned In

2 portions. Information packages are available.

Baden Lowrle 0427 177 158
Flders Bundabierg 07 4152 6599 Elders Brishane 07 3840 5533

Oick Allpass 0417 070 418

Auction: Wednesday 1 September
at 12 noon at the Bundabarg RSL Club



